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INDEPENDENT AUDITOR’S REVIEW REPORT
TGO THE BOARD OF DIRECTORS OF

The India jute and Industries limited

1. We have reviewed the accompanying statement of unaudited Financial Resufts of The India Jute and Industries
Limited {"the Company’) for the quarter and six months ended on 31"March 2018 {'the Statement’). This
Statement is the responsibility of the Company's Management and has been approved by the Board of
Directors and the same has been initialed by us for the purpose of identification. Our responsibility is to issue
a report on these financial statements based on our review

2. We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstatements. An audit includes examining, on a test basis, evidence
supporting the amounts disclosed as financial results. An audit also includes assessing the accounting
principles used and significant estimates made by management. We believe that our audit provides a
reasonable basis for our opinion.

3. Attention is drawn to the following notes of the accompanying results:

a) Note no. 5 regarding non-provision of liquidated damages aggregating to Rs. 102873.85 thousand
(including Rs.6190.98 thousand for the year) on excise duty loan and penal interest etc. amounting to Rs.
3002.22 thousand (including Rs.162.76 thousand for the year) on sales tax loan from West Bengal
Industrial Development Corporation of India to the extent ascertained in accordance with Indian
Accounting Standard- 37 on “Provisions, Contingent Liabilities and Contingent Assets”;

b) Note no 9 regarding non-provision of interest on unsecured loan aggregating to Rs.3,16,68.82 thousand
(including Rs.542.42 thousand for the year} in accordance with Indian Accounting Standard- 37 on
“Provisions, Contingent Liabilities and Contingent Assets”;

¢) Note no. 11 regarding non-provision of actuarially ascertained liability (to the extent identified and
ascertained) for gratuity aggregating to Rs.1,94,63.29 (including Rs Nil for the year) in accordance with
Indian Accounting Standard-19 on “Employee Benefits”,

Further the valuation of Gratuity from year ending 31st March 2012 & non-valuation of Liability for
compensated absences on the actuarial valuation in accordance with the Indian Accounting Standard-19,
the impact of which is presently not ascertainabie;

d) Note no. 3 regarding classification of Loans under current and nen-current as required under Scheduie 1|
of the Cempanies Act, 2013;
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e)

f)

g)

h)

j

k}

m)

Note no 5 regarding non-ascertainment and extent of dues payabie with regard to loan/interest/penal
interest, liquidated damages efc. payable to financial institution/assignee/other parties in accordance
with Indian Accounting Standard- 37 on “Provisions, Contingent liabilities and Contingent Assets”, the
impact of which is presently not ascertainable;

Note no6 regarding shortfall in the book value of security as compared to the amount of secured loan;

Note no. 7 regarding creation of Security in respect of Deferred payment liabilities and charge in respect
of Assignee’s of Modernisation and rehabilitation Term Loans is yet to be created/modified; and

Note na. 10 regarding non-ascertainment of duas to Micro, Small and Medium Enterprises as required
under the “Micro, Small & Medium Enterprise Development Act (2006)”;

Note no 12 regarding non-provision for dues, interest, penalty and other liability for delay / default in
payment of statutory / other liabilities/gratuity/tisting fees etc.;

Note no 13 regarding non-ascertainment and non-provision for impairment of assets in accordance with
Accounting Standard- 28 on “impairmest of Assets”;

Note no 14 with regard to non-ascertainment of status and recoverability of fixed deposit for Rs 13,20,593
pledged with State Bank of Indig;

Note no 15 regarding non-ascertainment of recoverability and non-provision for shortfall in the value of
inventories in accordance with Indian Accounting Standard-2 on “Valuation of Inventories” the extent of
which cannot be commented upon by us;

Note no 16 regarding confirmatien of certain balances and consequential reconciliation and adjustments
arising regarding eventual shortfall in values and their impact in respect of Security Deposits, Fixed
Deposits, inventories, Trade Receivables and Loans and Advances which is currently not ascertainable;

The Company has suffered substantial losses in earlier years leading to erosion of its net worth as on 31%
March 2018. For the reasons mentioned in Note no3 of the results, the accounts of the Company have
been prepared on going concern basis. However, the ability of the Company to continue as a going
cancern is dependent upon the future profitability and viability of operations which presently cannot be
commented upon.
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4. Based on our review conducted as above, we report that, excepting the possible effect of the matters stated in
Para 3 above nothing has come to our attention that causes us to believe that the accompanying statement of
the Results prepared in accordance with applicable Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies {Accounts) Rules, 2014 and other recognized
accounting practices and policies generally accepted in India, has not disclosed the information required to be
disclosed in terms of Regulation 33 of the $EBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, including the manner in which it is to be disclosed, or that it contains any material misstatement.

For G.P. Agrawal & Co.

Chartered Accountants

Firm's Registration No. 302082E
Ra.l-t..wu\/L &

(CA. Rakesh Kumar Singh)

Partner

Membership No. 066421

Place: Kolkata
Date: 13" February 2019




THE INCHA IUTE AND INDUSTRIES LIMITED
CIN: L17115WB1916PLC0027 20
Registered Office: 48, Shree Ganesh Business Centre, 216, Acharya |.C. Bose Road, Kolkata - 700017
Tel No.: +#91 033 2287 1640

E-mail: kaal

al2 vsnl.net.n

STATEMENT OF AUDITED FINAMCIAL RESULTS FOR THE QUARTER AND YEAR EQDED 31/03/2018

Rupess in Thousands

H i r 4 figures f; Year T i
smantwenes | rceings s |CoTeFIS S0 teva e et | oo e
. iy rent period ende v
Particulars 1 201 enced 31/13/2017 o
o 31/03/2018 = year 31/03/2017 3172372018 31/03/2017
[Audited} [Unauditad) |Audited) [ALdited] [Audited)
| Fevenue fram Cpe-ationg 10112862 18,008.50 7373993 143.010.29 27147735
n Cither Income 4CE.Bd 41.32 1,20C.67 155875 149250
il | Total Income {1+11} 1,01,535.46 18,050.12 74,940.60 1,44,569.04 2,72.969.57
IV, (Expenses;
* Cast of materials corsumed 51,268.35 3.449.57 29,825.88 5471785 118,687 .45
Changes inirvantories of finisnad goods, 18.740.91} 371577 (8,353.42) 3,055,258
work in progress and Waste
Empoyee benefits experss L0,251.28 34771 2,83re7 3635056 12,2C2.63
F nance casts 1,201.57 Lz291.13 1.862.83 4,953.97 8,547 .44
Depreciation B62.73 562 74 A458.20 265095 1,832.77
Otner expenses 38,387.43 6,218.25 30,041.658 51,437.0% 1,25343.92
Total expenses (V) 92,030.45 20,969.33 6E,801.80 1,44,757.00 2,75,629.68
v |Profit/{ioss} fram before tax {IN-1¥) 8,505.01 {2,919.21] 6,138.81 1187.96} [2,659.B1}
Wi [Tax expense
Cu-rent taves 0.00 0.0 0.05 .00 G20
Deferred tases 0.03 0.co 0.0% .00 .00
Wit |Net Profitf(less) for the period (V-V1) 8,505.01 [2,919.21) B,138.81 {187.96) [2,658.81}
Wil |Other Somarehensive .nzome - . - - -
1% |Tozal i
o ? Camprehensive income for the #,505.01 {2,914.23) 6,138.81 -1E7.96 -2,65%.81
Pericd {wI+Y1I1]
Faid- i i iue -
X |Fad u?lequt\a share capital [Face vaiue 2,580 2580 2,580 2,580 2,550
Rs. 104}
i Teseves exclad:ng Revaluaticr raserve [60,500.49) (90,312.53)
Xl
Earrings Fer Gnare |£75) o° Rs. 10 ach
H Basic (Ks. 3.30 -1.13 2.38 -0.07 -1.03
i Cilted (Rs.] 3.30 113 1.38 007 -1.03
Statement of Assets and Liabilities
Rupaes in Thousands
Az at As at
Particuiars 31/03/2018 i1f03f2017
1 |ASSETS
{1) |Nan-current assets
[a; Froperty Plart ard Equipment 44 45053 4332461
{h: F-rancid Assets
(i} Investments §.80 6.80
{ii; Zther Financ al Assats 5,141,024 6.057.27
50,638.37 4%,482.00
{2] [Current assets
[a} Inventores 34.712.10 477241
(bI Firancial assets
‘i Trage recewvables 4,268.02 1288657
iy Cash ang cash ecuJivalents 4,896.94 47776
.98 4,40
P10y Cthe- finarcial Assets
o, Current Tas duiets 1,587.57 £57.38
1di Czher Current Asiets 15.00¢.21 4lilaE
51,055.23 23,430.34
Total Assets 1,11,693.60 72,919.34
A [EQUITY AND LIABILITHES
1) |Equity
@ Eqwty Sha-e Cazita 25,800.00 25,800.00
by Otner Eaurty 41,16,300.45] $1,16,112.51)
{90,500.49] {90,312.51)
Llabllitles
{2y IMan-turrent liabilities
[a) Financial liatilities
(i1 B rawings 78,495.15 78,489,15
i) Trate Payables L846.79 5,683.3%
Bi,145.94 £4,192.54
{3) |Current Liabilities
[al F nanzial borrowirgs
(i} borrowings 31,280.00 12,349.5%
i} Trage payables 34,115.35 15,508.72
il Sther financial lia iC744.45 7.878.00
il Dther current liazilues 2206146 13,087.70
‘el pravisians T 73,E45.85 24,114.84
ATQ;—A-E‘?:\
SR PN 12204818 79,039.31
Totai Equity and Llabllities \%\\ 1,15,683.60 71,91%.34




_ise Revenue, Results, Assots and Liabllities are as follows:

Rupees .n Thousasds

- Quarter Ended ‘Year Ended
Farticulars
31-03-2013 21.12-2017 31-03-2017 31-03-2018 31-03-2017
Sagment Revenue
Textile ©5,9356.11 6,550.62 6% 656,08 98,018.45 26598168
Fing Yarr 15,192.51 11,458,228 4,083 .85 44,5593.54 5,455 58
Carpet - - - - -
Net Revenus from Operations and 1,01,128.62 18,008.90 73,739.93 1,43,010.29 2,71,477.36
finterdivisional transfers
Less:Inter Segment trancfars - - . - -
ot Revenue fram Operations 1,01,128.62 18 008.90 73,735.83 1,43,010.29 2,71,477.36
8. | Segment Results
Textile 6,159.27 [2,822.82) 5,398.51 [378.28) 743156
Fing Yarn 351287 1.184.24 2,580,598 5,073.25 11,883.10;
Zaraat 113.32) 113.52) (1382} 153.27] [55.83)
Sub-Total 9,657 82 [L.651.80] 1.864.08 4,641.70 569263
Lass:Inzer Segmant transfers
Interest Expense 1,2C1.55 1,291.13 1,862.83 4,853.57 3.547.24
Interest Incame {4877 (238 137,62 1124.31) (18565
Profit before Tax B,505.04 12,918.21} 5,138.80 {187.96) [2,65%9.81]
C. | Segment Assets
Textile 7407572 72,0i7.18 B7,421.00 74,075.72 32.007.83
Fine Yarr 1983132 21,840.22 27.691 65 19,831,892 27,849.37
Carpat 7.101.90 711518 7,208.99 710180 715518
Unakocated/Car porate Assets 15,736.08 9,756.28 180, 716.08 5,406.93
Tatal Segmant Assets 1,11,725.63 1,00,522.60 1,12,073.01 1,11,725.63 72,919.34
D. | Segment Liabiiities
Teatile 6790744 B4,512.04 43 59ZE.58 E7,987.44 40,248.17
FireYarn 12,232.26 1B,380.25 43,926.95 12,232.26 22,773.72
Carpat 148273 148275 43,926 58 1482.75 148275
Linail fCorporate Liagih 1.2C,523.64 4392698 1,20,525.64 987:27.21
Totat Se_Emenl Llabilitles 2,02,226.08 1,04,375 1,75,708 2,02,226 1,63,231.36

Hotes-

1 "heCormpany s in the process of camalying with the requirements of Securities and Exchange Beard af India {Listing Qblizations and Disclas.re Requrements) Teguiaticn, 2215 ('the
regulatian'] and aceordingly in connectiar therewith, the cosrpany is required to submit the Quarterty, Year to Date and Annual Firamcial Results far the perod hegning frem Quarter
eagec lune 30, 2015 ('the resuits'] subjeet to limited review sv the Statutosy Auditor's of the comaany. The corpay nas since prepares the aferesaid results fer the said genod and

piacad the same nefare the Board of Oirestors of the cempany in their meeting helz on 13tn Fearuary 2C15 for approval theresf.

N

~he financiar results af the Company have seen sreparer in accordance with Indian Accounting Standards {Ind A5} notified under the Companies (Indian Accountng Stangards) Rues,
2035 35 amenped by the Compadies Jingian Accounting Standards) (Amencment) Fues, 2015 and in terms of Regulat'on 33 of the 5E311-itting Cblgaticns and Dsclosure
Gaguremerts) and 5E51 Droular dated &tk July, 2016 The Company hat adopred nd A5 from ist Apriy, 2017, with a transition date of 1st April, 2016,

Tne cberatirg resus have adversly affected due to asverse market conditions and accumulated lasses af the camgany as at 3151 March 2018 stancs at s, 1,06,298.22 thadsands as
against the snare tap tal of fe. 25,800 thousands, Alse current liakilties as at 31st March 2047 exceads current assats by Rs, 60,988 67 thousands The comzany had already mada
reference to “he Board for Industrial and Finarcial Recenstruction (BIFRY urder sectian 15 of the Sick Industrial [Speoal Frovisiens) Act, 1985 which declared the Campany Sick|
indLstria- Comoany vide its order dated 20tn Dacerber 1599, B'FR appairted IFCI Lid a5 an ooerating Agency (SA). B.FR vice ‘s arders in severar meeting dicecting CA 1o suomit fuly
nes Jp Jraft Aehabintatian Scheme (DRS) for consideration of BIFR. 04 vide their eter dated 16th May, 2014 farwarded the RS to the hon'ble BIFR. Thke Hen'ble BIFR in its
meeting neld cr 22nz May, 2014 has o rected the B #R's Soard office to re-eaamine the DRS suhmezzed by IFCLIOA) for early cirguiation, If found viasle.

Hewever, the said Act has been repeaed on ang from ist December, 2016 on netifcation of Sick Industrial Campanies [Special Fravision) Repeal fct, 2003 by the Centra
Gowernment as putlished in the offizia; gazaties cated 2810 Noverber, 2016, The compary has 1ot yet made reference under the new 'aw.

The Compary has postive EBIDTA aoth in tne current and tne previous finarcial years and the Management is in the process of rationakzing the expenses as weli as considenng the
measuras to gergate revenue. Surther, with the imoroverment in the industriat scenaria, 11e company s able to utiise it producton capacities and it 15 expected that the sveral

financial healtn of the Corpany wodld imarove carsiderably. Accordingly, the Company cart.nues 1o prepare 45 acepJunts on a *Gioing Concarn” basis.

Ls rafarred to in above ngte, the company was a sick company and tne regayment scheduie af the ‘sans was cezendert on the sanctisn of the reviva: sckare by Hengurable BIFR,
nowever Ubsequent to the repeal of te Sick Industsial (Special Provisions) Act, 1985, the comoary has not made -eference Lnder the new law. Pending ascertainment of details of
terms of repayment ete, the loan: have beer veated as ang term borrawiags ard the repaymenrt tenedue for current and non currert is presently not ascerla nacla and ac:urr.‘ing ¥
Current Matutit 85 No-cLrrent pertion of long term loans could rot 5 worked out ano dise.osed as reqJired by Schedule 1 af the Companies Act, 2013,

De o continued adverss workings, the Company coulo nat repay the principa amourts dus for ‘epayment and nterast on secured |pans to the Finarcisl tastitaticns { Bssignaes |
Qtrer Part'es. aterest, senal ‘nterast, lig Jidated damages, payable due tosuch refau t as per the agreeTents nave been decides to be accountad for as and when paid / settied witk
the enders ; assighee. Accordingly, |'qLidated damages estimated by the management sased or the avaiable information amaunting to Rs.102873.85 theusand |including Rs.
£190.98 thausand for the vear] on Excise Duty Loan fram the Government of India and penal interest, gte. amounting to Rs 3002.22 theusand {ingly:ng Rs.E2 76 thowsand for tne
vearl an Sales tax lean from West Bengal Development Corporation of India has net been proviced, The interest. cenal interests, liguidated damages ete. payable ta the Financia:
Irstitutions / Assigness ! Otner Faries, the arount of which presently not ascertainalle, have .50 not been provided torin these finaacial staternerts since 035t Agril, 2002,

As compared to the amount of secured loan and the value of Sacurity therg s a shartfall in the bock value of sacurty. TRere‘ore, ta the ealent there 5 a shartfall in the value of
security the amount of secured lean is net secured.

The Company is yet 1o enter inta fresk agraement with the lender/ assignee. In abserce of the same, the Loan taken from financial institutien has been cotinues to be cansizered as

gefault to financial irstitution in te'ms of Scheduls Il of the Companies Act, 2013, Hased on the same, the Campary has defaulted in the repayment of princizal emaunt of loans,

Further tne company has defaulted in repayment of interest due an loan from financia's nstituticnsiothers,

Thaugh the 'oans have teen asugred Gy ofiginal lender g others, the charge in resnect of assigne respert of Lnited Sredit Limited =5 vet ta madified. Steps are being

tawen to madify the same in favaur of assignees. ’
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_acerued upte 31% Maren, J018 agEregating to Rs.d,16,68 82 theusand (inciudirg Rs 942 42 thovsand far the year) an unsecared loan amounting t2 35, 63.00 thousand  as
®|lec by the maragerent [witroul coradering saditional interest, if any, &4 non-payment of crircinal interest) has nat been provided For and tne same wil he accounted for as.
Adwhen pa 2 seties

Cisclpzare =° T-222 za,3z.e5 “egarsing the status of supgplier's as defined under the "Micrg, Small & Medium Enterprises Devglopment Act, 2006" [the Act) nas not been made since

z- zorfirmatier tend by the company to thair supplier regarding their status. Hence resevaat disclosure U/s 22 of the act has nat been made.

57871 DO Gy, 10 Srovision hat ueen made in these financial statements fos acerued liability for gratuity for the serind upta 31% Mareh, 2603 in resgeet of anplayeas of

2 lavzat Cwvisian ameounting to Rs. 24,3017 thausard and Rs, 999,79 thousand respectivey ang for emaloyees of Textiies Division and Head Off ce who are in the service

=me oty ason 31 March, 2011 amoLnting to Rs. 1532310 thousand ard Rs. 710,24 thousand respectively, o the extent identified, From the yearenced 31si March, 2012, na

% -3 @18 Mas been carried Gut in respect of employees existng as an 31%' March, 2012 and has baaa unly provided in respect of empioyess setred during the periad.

= ia#ves - acserce of actuarial va-uatian as per INDAS - 19 on employee benafit has rot been ascertained and necessary provision has not been made.
- e o WIASA1S, ne acturist valuation nas been carried out in raspect of nability for gratuity and compensated absences. Liability for leave encashment has not been provided
‘z- - acsgne o actarial valuation, the liahitty tnat wauld arise could not be ascartained and necessary disclosure has not been made,

Fesl rg ascertainment of the amounts, no provision has been made in these financial statements for dues, interest, panalty or ether dabiity far delay 7 default in payment af

vy of sufficient cath, the

satutoy [ ether iacilties neluding in respect of provident fund, gratuty, excse duty, saes tax fsting fees etc. Duz to huge lgsses and ron - availabi

emeany 15 nthe orocess of making nayrmert ef tlatutory dues (inpid:ng gratuty) as and when the suficient furds will be svalable.

Due to huge insses and various divisiens being run by licenses / third parties under licensing / other agreemant the maragemant kas net carmied out any exercise with regard to
measurgment and recognition of lass on impairment of assets.

Pending confirmation witn regers to 3 fived cepos of Re. 1320.5% thousand pledged with the State Bank of Incia far wulization of bank guaranies, no adjusimert has been made in
the financial statements.

Inventories as on 31" March 2018 amounting to Rs. 79518 15 lying for more thar one yzar. The Company is tasing necessary steps to d'spose off the same. In the opinian of
managerent there would 5e no shortfali in their realizable value in the ordinary course of the susiness, Consequently no further provisian have been cans.dered necessary in this
regard.

Debit ard Credit salances including trade recaivabies, fised deposits, Tepcsit in NLA with IFCI, Security Depasits, Loans and Advances, trace payables, current labilities neluding
advarces from customars, other Fablities, long term borrowings et are subject to confirmat:on/recanciliation with respect ta individual details from concerned parties, Necassary
adjustments -n this respect wil be carried out on ascerta nmeat of amount therecf.

In vigw of the managemert, due ta huge carried forward losses, unassorbed depreciation and current year results, defarrec tax assets are in mueh eacess of the dafarred tax
lab:lity which are not accounted for as thera is no virtual cartainty that there will be sufficient future taxable Income,

Recenciiation of equity 35 reported undar previous GAAP is summarized a5 follows:
As at Lst April, 2016 [Date of &3 at 355t March,
transitian] 2017 jmntt of last paried
Farticuiars presentez under
mrevicus GAAF]
Equity as reported uncer previous GAAP 187,652.71) 180,512.53)

Addiiless) - Efect 5° transiton to Ind AS

Equity as reparted unger Ind A5 1E7,652.71) (50,312 53)

Frevious penods ‘igure have been re-arranged; re-grauped wherever necessary.

The fizares for the Cuarter ended 31st March, 2018 and 315t March, 2017 are the balancing figure between the auditec Figures in respect of full financial year and tne year to ¢ate
upte the quarte: ended 3151 December of the respective year.

B. K. .ALAN
‘araging Director
Dl Mot D0E7B20E




